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Background 2

The Water Infrastructure Finance and Innovation Act of 2014 (WIFIA) is 
a federal credit program established and administered by the 
Environmental Protection Agency (EPA). 

“The WIFA program accelerates investment in water and wastewater 
infrastructure of national and regional significance by offering 
creditworthy borrowers loans for up to 49% of eligible project costs.”



Timeline

Prospective borrowers are invited to submit a Letter of Interest by 
April 10, 2017. 

If a project is selected, prospective borrowers will be notified by the 
end of June 2017. 

Prospective borrowers will be invited to submit an application, which 
must be submitted within 365 days of notification of project selection. 

The contracting process for project construction must commence 
within 90 days following the data WIFIA funding is obligated to the 
project. 

Submitting a Letter of Interest does not obligate the City to submit a 
future application. 
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Competitive Project Selection

EPA is bound by its budget authority for this funding, setting the upper 
limit on the loan volume at approximately $2 billion for the current 
appropriation. 

WIFIA Public Policy Goals:

• Adaptation to extreme weather and climate change

• Enhanced energy efficiency

• Green infrastructure

• Repair, rehabilitation and replacement of infrastructure and 
conveyance systems
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Proposed Projects

Two projects, representing a large utility investment, are being proposed to 
WIFIA for potential funding:

• Northwest Water Treatment Plant: $524 million

• Biological Nutrient Removal: $355 million

• Total combined project cost: $879 million

• Making approximately $431 million eligible for WIFIA financing

Project costs are preliminary. Future project development would occur 
should the City decide to proceed with these projects, resulting in more 
accurate cost projections. 
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Potential Rate Impact of WIFIA Funding

• WIFIA’s benefit comes in the form of smoother and lower per-year 
rate increases.

• WIFIA funding can potentially reduce annual projected rate 
increases for these projects for multiple years.

• Actual reduction in rate increases is dependent upon funding 
allocation from WIFIA
• Up to 49% of total project cost is eligible, however WIFIA may allocate a lesser 

amount
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Recommendation

• It is recommended that the City Council approve the 
submission of the Letter of Interest. 

• If either projects are selected and the City of Wichita is 
invited to submit an application, staff will:
• Conduct an analysis to ensure that the amount of funding 

approved has a positive economic impact
• Share the results of such an analysis and present projects for 

City Council approval
• Prepare an application for City Council review

7



Public Works & Utilities

Questions?

Water Infrastructure Finance
and Innovation Act

April 4, 2017


